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International Barrier Reported a 100% Increase in October Surface Volume Shipments. Positive Cash Flow Reported for the First 2007
Fiscal Quarter Ending September 30, 2006.

International Barrier Technology reported a year over year increase of 100% in surface volume for the month of October. Shipments were 876,384
sq. ft. compared to 439,000 sq. ft. in October of fiscal 2006.

The Company reported the results of the first 2007 fiscal quarter ending September 30, 2006. In the quarter, shipments of surface volume were 2.69
million sq. ft., up 63% over the prior year of 1.65 million sqg. ft. Sales in the quarter were $1.98 million for an increase of 48% over $1.34 million of the
prior year comparable period. The lower rate of increase in dollar sales compared to that of surface volume reflects the lower prices of substrate
which is a commodity that is passed through to customers at cost plus a small handling fee. (For a full explanation of the impact of substrate pricing
see the section entitled Gross Margin Computation in the JM Dutton Update Report dated November 9, 2006).

Gross profit for the quarter was $425,000 which was 21% above the $351,000 in the fiscal 2006 first quarter. The Company reported a quarterly
operating loss of ($127,000) compared to a profit of $46,217 earned last year. There were several expense line items that were high relative to the
2006 fiscal quarter. For example, research and development costs were $119, 070 compared to $12,193 in fiscal 2006. These costs in part reflected
the capture of trade secrets associated with the new production line. Also, accounting, legal and insurance totaled $88,298 compared to the $16,166
reported in Q1 last year for the total of these three items.

The net loss for the quarter was ($113,000) compared to a prior year profit of $56,000. Cash flow reflecting the non-cash charges of amortization and
stock based compensation was $13,779.

The first fiscal quarter results were in line with our expectations. We continue to rate Barrier as a Speculative Buy.

Current Dutton Associates disclaimer and 17b disclosure information regarding International Barrier Technology
Inc

Information, opinions or recommendations contained in Dutton Associates' research reports or research notes are
submitted solely for advisory and information purposes. The information used and statements of fact made have been
obtained from sources considered reliable but we neither guarantee nor represent the completeness or accuracy. Such
information and the opinions expressed are subject to change without notice. A Dutton Associates research report or note is
not intended as an offering or a solicitation of an offer to buy or sell the securities mentioned or discussed. Neither the Firm,
its principals, nor the assigned analysts own or trade shares of any company covered. The Firm does not accept any equity
compensation. Anyone may enroll a company for research coverage, which currently costs US $39,500 prepaid for 4 Research
Reports, typically published quarterly, and requisite Research Notes. Dutton Associates received $35,000 from the Company
for 4 Research Reports with coverage commencing on 09/06/2005. Reports are performed on behalf of the public, and are not
a service to any company. The analysts are responsible only to the public, and are paid in advance to eliminate pecuniary
interests and insure independence. Please read full disclosure and other reports and notes on the Company at
www.DuttonAssociates.com.

The views expressed in this research report or note accurately reflect the analyst's personal views about the subject securities
or issuer. Neither the analyst's compensation nor the compensation received by Dutton Associates is in any way related to the
specific recommendations or views contained in this research report or note.
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